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In this Report, unless the context otherwise requires, the following expressions shall have meanings as

follows:

Section | Definitions

Reporting period

The first half of 2024

CSRC China Securities Regulatory Commission

The SSE Shanghai Stock Exchange

CSDC China Securities Depository and Clearing Corporation Limited
GDR Global depository receipt

the Company or Shanshan or
Ningbo Shanshan Co., Ltd

Ningbo Shanshan Co., Ltd.

Shanshan Holdings

Shanshan Holdings Co., Ltd.

Shanshan Group

Shanshan Group Co., Ltd.

Pengze Trading

Ningbo Pengze Trading Co., Ltd.

Yinzhou Jielun

Ningbo Yinzhou Jielun Investment Co., Ltd.

Shanshan Anode

Shanghai Shanshan Lithium Battery Material Technology Co.,
Ltd. and its subsidiaries

Shanjin Optoelectronics

Shanjin Optoelectronics (Suzhou) Co., Ltd. and its subsidiaries

Ningbo Yongguan

Ningbo Yongqguan Investment Co., Ltd.

Quzhou Shanshan

“Shanshan Advanced Materials (Quzhou) Co., Ltd.”, the
Company’s former electrolyte subsidiary, renamed as Sunyes
Shanshan Advanced Materials (Quzhou) Co., Ltd.

Sunyes Manufacturing

Sunyes Manufacturing (Zhejiang) Holding Co., Ltd. and its
subsidiary, Zhejiang Sunyes Zhongning New Energy Co.,
Ltd.*( )

Ulica Solar

Ningbo Ulica SOLAR Co., Ltd.

Inner Mongolia Qingshan

Inner Mongolia Qingshan Automobile Co., Ltd.

Shanshan Brand Company

Shanshan Brand Management Co., Ltd

2022 Equity Incentive Plan

2022re Option and Restricted Share Incentive Plan

*

For identification purpose only
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Section 11 Company

I. Company Information

Profile and Key Financial Indicators

The Chinese name of the Company

Chinese abbreviation of the Company

Foreign name of the Company

NINGBO SHANSHAN CO.,LTD.

Foreign abbreviation of the Company

NBSS

Legal representative of the Company

Zheng Ju

Il. Contact Details

Board Secretary Securities Representative
Name Chen Ying Lin Feibo
Correspon |F/28, Shanshan Plaza, 777 Rili Middle Road,|F/28, Shanshan Plaza, 777 Rili Middle Road,
dence Yinzhou District, Ningbo City, Zhejiang|Yinzhou District, Ningbo City, Zhejiang
address  |Province Province
Tel.: 0574-88208337 0574-88208337
Fax: 0574-88208375 0574-88208375
Email ssgf@shanshan.com ssgf@shanshan.com

I11. Changes in General Information

Room 801 (Shanshan Plaza), No. 777 Rili Middle Road, Shounan
Street, Yinzhou District, Ningbo City, Zhejiang Province

Registered  office of the
Company
Change of the Company's

registered address

In September 1996, the registered address of the Company was
changed from No. 139 Baizhang Road, Jiangdong District to No0.158
Baizhang Road, Jiangdong District; In August 2007, the registered
address of the Company changed from No. 158 Baizhang Road,
Jiangdong District to No. 238 Central Yunlin Road, Wangchun
Industrial Park, Ningbo; In February 2016, the registered address of the
Company was changed from No. 238 Central Yunlin Road, Wangchun
Industrial Park, Ningbo to Room 801 (Shanshan Plaza) No. 777 Rili
Middle Road, Shounan Street, Yinzhou District, Ningbo City.

Office address of the Company

Shanshan Plaza, No. 777 Rili Middle Road, Yinzhou District, Ningbo
City, Zhejiang Province

Postal code of the office address

of the Company 315100

Company’s website www.ssgf.net

Email ssgf@shanshan.com

IV. Introduction to Information Disclosures and the Change of Locations

Names of newspapers selected by China Securities Journal, Shanghai Securities News, Securities Daily

the Company for information
disclosure
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VI. Key Accounting Data and Financial Indicators

) Major accounting data
Unit: Yuan Currency: RMB

Increase/decrease

The Reporting The same period of over the same

Major accounting data Period period of the

the last year :
(January-June) previous year
(%)

Operating income 8,819,856,035.91 9,467,775,923.82 -6.84
Net ~ profits  attributable to 17,574,536.66 |  1,013,091,536.67 -98.27

shareholders of the listed company
Net profit attributable to shareholders
of the listed company, net of non- 23,906,435.46 587,813,365.37 -95.93
recurring profit/loss

Net cash flow from operating

- 691,472,175.58 | -1,464,124,850.13 NA
activities
Increase/decrease
at the end of the
Atthe end of the | As of the end of the period as
period previous year compared with

the previous
year-end (%)

Net assets attributable to

. 22,057,830,433.32 | 22,669,169,067.26 -2.70
shareholders of the listed company
Total assets 50,312,352,232.70 | 48,474,965,995.75 3.79
Total share capital at the end of the 2.253,841,668.00 2.258,223,223.00 -0.19

period

) Key financial indicators

Increase/decrease

The Reporting The same period | over the same period

Key financial indicators Period (January- of the last year of the previous year
June) (%)
Basic earnings per share (RMB/share) 0.008 0.542 -98.52
Diluted  earnings  per  share i
(RMB/share) 0.008 0.542 98.52
Basic earnings per share after
deducting non-recurring profit and 0.011 0.315 -96.53

loss (RMB/share)
Weighted average return on net assets

Decreased by 4.262

(%) 0.078 4.340 percentage points
Weighted average return on net assets

ratio after deducting non-recurring 0.106 2.518 Degfcfﬁg bg zof'nlé
profit (%) P gep

Description of key accounting data and financial indicators

[] Applicable v Not Applicable
VII. Discrepancies in Accounting Data under Domestic Accounting Standards and Overseas
Accounting Standards

[] Applicable v Not Applicable
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VIII. Non-recurring Profit and Loss Items and Amounts

v Applicable O Not Applicable

Unit: Yuan Currency: RMB

Non-recurring profit and loss items

Amount

Gains and loss from the disposal of hon-current assets
(including the written off part for which provision for asset
impairment has been made)

-57,291,888.15

Government grants included in the current profit and
loss, except those closely related to the Company’s normal
operations, conforming to the State policies and regulations,
enjoyed persistently in line with certain standard ratings or
rations, and having a lasting impact on the Company's profit
and loss

83,751,642.66

Payment for the use of funds included in the current
profit and loss and collected from non-financial business

3,675,997.31

Gains or losses from changes in fair value of financial
assets and financial liabilities held by non-financial
enterprises, and gains or losses from disposal of financial
assets and financial liabilities, except for effective hedging
operations related to the Company's normal business
operations

-6,675,000.00

Non-operating income and expenses other than those
mentioned above
Less: Amount affected by income tax
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Section 111 Management Discussion and Analysis

I.  Description of the Industry in which the Company Operated and Its Principal Business during
the Reporting Period

I.  Description of the industry in which the Company operated and its principal business during
the Reporting Period

The Company is a world-leading high-tech company committing to the development of anode
materials for lithium batteries and polarizer business. The Company is the first company engaged in
research and development and production of artificial graphite anode materials for lithium ion batteries
in China. With more than 20 years of research and development and industrial production practice in the
field of lithium battery materials, it is a global leader in anode materials field. The Company became the
global polarizer leader through the acquisition of LG Chem's LCD polarizer business in 2021, thus
forming a new pattern of dual-main business development. In the era of electrification and

intellectualization, the Company will enhance its global competitiveness by focusing on the
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For raw and auxiliary materials, production equipment, testing equipment, logistics and
transportation, general consumables and others required for production, the supply chain center of anode
integrates the demand of each factory, collaborates with R&D, technology, quality and others to select
superior suppliers, and the headquarter of anode centralizes pricing through bidding, competitive
negotiation, price comparison and cost analysis, and signs framework agreements. The factory places
purchase orders or purchase and sales contracts as required and follows up delivery, acceptance, account
checking, payment and other affairs.

For local demands such as preparation for parts and small works, the procurement department of
each factory, following the commercial management requirements of multiple inquiries and cost
analysis, develops suppliers nearby, organizes commercial negotiations, initiates inquiries and pricing
applications, places purchase orders based on pricing results, and follows up the deliveries to efficiently
respond to factory needs.

For key materials or equipment, the supply chain center of anode, based on the supply structure and
market research, makes the best choice, to promote the construction of strategic partnership with
suppliers and achieve guaranteed supply, win-win cooperation and long-term development.

(2) Production

According to the principle of production based on sales, the Company plans monthly in accordance
with the sales plan, and produce and reserve products based on the production plan and market forecast
in advance in order to meet the needs of customer orders, shorten the delivery cycle, and improve the
rate of order fulfillment and customer satisfaction. All departments coordinate closely to meet the
market demand with a more flexible production model.

The Company's products are mainly supplied for itself after independent development and tests;
products cover the conventional and the customized for clients’ needs. The Company can provide clients
with dedicated production lines to meet their one-stop procurement needs.

(3) Sales

The Company, under the mechanism coordinated with the department of sales, R&D, quality,
technical support and others, establishes the task groups in light of clients’ demand for products, and
forms a sales model dominated by sales, guaranteed by R&D and quality and propped up by technical
supports, to provide clients with cost-effective products and services. Based on the centrality or
importance of clients, the Company understands their needs and keeps abreast of their feedback on
product quality, changes in demand for product types and other issues through setting up sales offices in
various places, so as to respond quickly, provide better sales and technical services to them, and

establish close and efficient cooperation.
3. Market status of products

According to ICC, the Company maintained its top position in the industry in terms of artificial
graphite market share in the first half of 2024. Leveraging its constant iteration and upgrades of product

technology, the Company maintained its leading product advantages in market competition. In particular,
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we maintained a leading market share in terms of consumer fast-charging products, and saw rapid growth
in the shipment volume of power fast-charging products. Meantime, our new generation of silicon-based

anode products has been successfully introduced to overseas customers and achieved mass production.
4. Key performance drivers

(1) Stable growth in the industry demand
In the first half of 2024, the domesticnew energy vehicle (NEV) market maintained stable growth.
According to the China Association of Automobile Manufacturers (CAAM), the
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With the continuous adjustment of global energy structure and the in-depth advancement of ow-
carbon transformation, the energy storage industry remained high prosperity driven by favorable factors
such as policy support and cost reductions. According to ICC, the global energy storage battery shipments
reached 130 GWh in the first half of 2024, representing a year-on-year increase of 35%.

Benefiting from the growth in downstream demand for new energy vehicles and energy storage, the
rising demand for lithium batteries has also driven the growth of upstream anode material demand.
According to the data of ICC, the global production of anode materials reached 608 GWh in the first half
of 2024, representing a year-on-year increase of approximately 20%, while the global production of anode
materials for lithium batteries was 967,000 tons, representing a year-on-year increase of 29%. Meantime,
the iteration of downstream battery technology since 2024 has been focusing on fast-charging batteries
and semi-solid-state batteries, further promoting the development and application of new anode materials.

In recent years, the anode materials industry has accelerated capacity expansion, leading to a phase
of structural overcapacity. However, due to the differentiation of corporate orders and the clearance of
excess capacity, the leading companies in the anode industry have leveraged their advantages in advanced
technology, differentiated products and high-quality customers to further enhance their market share and
solidify their leading position amid industry adjustments. In the first half of 2024, due to the impact arising
from the slowdown in end demand growth, overcapacity and other factors, the price of anode materials
remained under pressure with challenging profitability in the industry. Currently, the price of anode
materials has generally stabilized, with limited room for further decline. Based on various biddings in the
second half of 2024, GGII predicts that the price of anode materials may rise by over 10% quarter-on-
quarter in the second half of 2024. Furthermore, the demand growth trend in new energy vehicles and
energy storage industries was sustained, and ICC predicts that the shipments of lithium battery anode
materials in China will reach approximately 1.89 million tons in 2024.

Major laws, administrative regulations, rules of ministries and industry policies newly issued in the first

half of 2024
PUthi'gglon Published by Name of Policy Main content
National Guiding Oplnl_ons " 110 develop user-side new energy storage. To rationally
Development Strengthening ; .
. o allocate user-side energy storage based on the source-grid-
and Reform Capacity Building for . ; .
January S . load-storage integration model and to enhance user-side
Commission, | Peak Load Regulation, AN . o
2024 : power supply reliability and local consumption of distributed
and National Energy Storage and . -
. . . renewable energy, with focus on end users such as big data
Energy Intelligent Dispatching . : .
9 . centers, 5G base stations, and industrial parks.
Administration of Power Grids
To continuously promote the electrification of urban public
Action Plan for transportation, and to support the renewal and replacement
Promoting Large-scale | of old new energy buses and power batteries. To strengthen
March 2024 | State Council Equipment Renewals | the industry-based capacity of electric, hydrogen-powered
and Consumer Goods | and other green aviation equipment. To gradually expand the
Trade-ins application of new energy vessels powered by electricity,
liguefied natural gas, biodiesel and green methanol.
National Notice on Promoting T_o actlv_ely support the development of integrated
. . . dispatching models such as new energy + storage,
April 2024 Energy the Grid Connection - .
L 97 . - aggregated storage and integrated solar-storage-charging, to
Administration | and the Dispatching i - .
prioritize the dispatch from new energy storage pilot
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and Use of New Types
of Energy Storage

demonstration projects, and to fully utilize the value of
various types of energy storage.

2024-2025 Energy
Conservation and

To gradually eliminate local restrictions on the purchase of
new energy vehicles; to implement supporting policies such
as facilitating the passage of new energy vehicles; to

May 2024 State Council Carbon Reduction promote the electrification of vehicles in the public sector, to
Action Plan orderly promote new energy medium and heavy-duty trucks,
and to develop zero-emission freight fleets.
To guide enterprises to reduce manufacturing projects solely
Ministry of Standard Conditions | focused on capacity expansion, and to strengthen
June 2024 Industry and for the Lithium-ion technological innovation, improve product quality and
Information Battery Industry reduce production costs. Specific requirements for battery,
Technology (2024) cathode materials, anode material and other product
performance have been updated.
(1)
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Product Purpose End product Image

Commercial

display

2. Operating model

(1)  Procurement

The Company adopts the production-based procurement model, that is, arranging the procurement
of raw materials according to the production plan formulated by the production department and the
inventory status and making timely stocking according to the supply and demand of raw materials and
price fluctuations. The products purchased mainly include PVA film, TAC film, PET film, protective
film, release film, PSA and other raw materials.

The Company selects suppliers independently according to market principles. It first signs
framework agreements with suppliers, and purchases specific raw materials by placing purchase orders
to suppliers.

(2)  Production

The Company mainly adopts the sales-based production model to produce products according to
the demand of clients. The Company will form a sales forecast analysis after receiving the demand and
decide the production plan based on the capacity and the consideration of long-term cooperation with
clients, material supply, production cycle, etc. In addition, the Company will prepare some stocks based
on the past product sales and specific needs of clients.

The Company's production process includes two parts: front-end work and back-end work. The
Company mainly produces by itself with some outsourcing works. The Company adopts the independent
production for the front-end work as it is the core part in polarizer production, and outsources some non-
core processes of back-end work for external specialized companies, thus improving production
efficiency. In this process, the Company will propose processing plans to the assigned processors
according to the orders from clients, and provide polarizer coils to them based on the forecast of the
outsourcing quantity. The assigned processors will work according to the processing plans and deliver
directly to clients according to the Company's instructions.

(3) Sales

The Company mainly adopts the direct sales model. Its clients include BOE, China Star
Optoelectronics Technology Co., Ltd (CSOT), LG Display, HKC, Sharp, Xianyang CaiHong
Optoelectronics, TIANMA, Qunchuang and other mainstream panel manufacturers. Downstream major
panel manufacturers have rigorous requirements for their suppliers, and will strictly review the suppliers'
strength and qualifications (such as quality, R&D, production, management, etc.) before cooperation.

The companies that obtain their supplier certifications must first undergo repeated inspections,
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improvements and acceptances. The cooperative relationships established through such restrict process
will not change easily. Therefore, the Company stably cooperates with clients.

The Company's back-end production lines include industry-leading RTS (coil-to-sheet) production
lines and RTP (coil-to-panel) production lines, and most of its factories are located near clients'

factories, so that it can timely respond to clients and meet their needs such as quick pattern changes.
3. Market status of products

According to the data of CINNO Research, the Company’s market share in large-size polarizers
(including TFT-LCD TVs/displays/notebooks) in terms of shipment area amounted to 34% in the first
half of 2024, remaining the world’s No. 1. In terms of the application fields, the market share of LCD
TV polarizer business and LCD display polarizer business of the Company both ranked first in the

world.
4. Key performance drivers

(1) Increase in stocking demand of brand manufacturers and year-on-year growth in downstream
panel shipments.

In the first half of 2024, driven by the demand from the 618 shopping festival and international sports
events during the middle of the year, the stocking demand of brand manufacturers increased. In addition,
the shipment area of display panels increased year-on-year under the significant trend towards larger TV
panels. According to WitsView, the global shipment area of large-size LCD panels (including LCD TV /
monitor / laptop / large-size tablet panels) increased by 7% year-on-year in the first half of 2024.

(2) Further enhancement in our market competitiveness

Leveraging over 20 years of technical research and development experience in the polarizer field, the
Company leads the market with differentiated technologies such as ultra-large sizes, ultra-thinness, high
contrast and wide viewing angles. During the Reporting Period, the Company continued to strengthen the
development and market expansion of ultra-large size, high-end LCD, OLED and automotive products,
thus constantly enhancing its competitiveness. During the Period, the Company has achieved the mass

production and shipment of several models of OLED TV polarizers.
5. Industry Overview

In the first half of 2024, driven by the demand from the 618 shopping festival and international sports
events during the middle of the year, the stocking demand of brand manufacturers increased. In addition,
the shipment area of display panels increased year-on-year under the significant trend towards larger TV
panels. According to WitsView, the global shipment area of large-size LCD panels (including LCD TV /
monitor / laptop / large-size tablet panels) increased by 7% year-on-year in the first half of 2024, with
monitor panels increasing by 12% and laptop panels by 10%.

According to Omdia’s forecast, the global display panel demand in terms of area is expected to grow
by 8% year-on-year in 2024. In particular, the demand for large-sized display panels is expected to see

steady growth due to enhanced production efficiency and continuous advancements in display panel
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technology. In 2024, the shipment area of display panels over 80 inches is expected to account for
approximately 7%, and further rise to 11% by 2030.

On 24 July 2024, the National Development and Reform Commission and the Ministry of Finance
issued the Several Measures on Further Supporting Large-scale Equipment Renewals and Consumer
Goods Trade-ins ( ), proposing the
allocation of ultra-long-term special government bonds to support local efforts in enhancing trade-in
capabilities for consumer goods. This policy will further unleash the policy dividends from promoting
consumer goods trade-ins, and further boost consumer willingness and potential for home appliance
purchases. As a key upstream material for TVs and other display panels, polarizers are expected to benefit

from this round of favorable trade-in policies.

Il.  Analysis on core competitiveness during the Reporting Period
VApplicable CNot Applicable

(1) Analysis of core competitiveness of anode materials

The Company has been industrializing anode materials since 1999, and has been a pioneer and
technology leader in the lithium battery anode materials industry with more than 20 years of practice in
R&D and industrialized production in this field. Ningbo Shanshan New Material Technology Co., Ltd.,
the Company’s anode material subsidiary, was picked to the lists of the “National Enterprise Technology
Center” and “National Manufacturing Single Champion”. Shanghai Shanshan Technology Co., Ltd. was

listed in the third batch of state-level specialized and innovative “small giant” enterprises.

The Company takes clients’ demand as the core, leads the industry development through
technological innovation, and has built long-term core competitiveness in product technology, capacity

size, clients and presence of industrial chain.
1. Deep technology accumulation and cutting-edge R&D and innovation advantages

The Company is the first enterprise engaged in the research and development and production of
artificial graphite anode materials for lithium-ion batteries in China, boasting independent core intellectual
property rights such as material granulation, surface modification, spheroidization, and heat treatment
technologies. After years of high-quality R&D investment and cultivation of independent R&D ability,
the Company has developed a comprehensive R&D and innovation system, including robust mass
production incubation technology team, sound anode material pilot line, rapid new material mass
production conversion technology, innovative by-product development technology, and cutting-edge

graphitization furnace technology,etc.

The Company attaches great importance to independent research and technological innovation.
Currently, the Company has boasted a high-level R&D team led by industry-leading technical experts.
Our research institute comprises departments focusing on artificial graphite, natural graphite, silicon-based
new materials, soft and hard carbon, and mechanism research platforms as well as three postdoctoral

research stations. The Company promots the in-depth integration of industry, academia and research, thus
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ensuring that the performance of newly developed products remains at the forefront of international
standards.

Our anode material business leads the industry in the research and development of high-end

products, graphitization technology, raw material development and evaluation technology.

In terms of high-end products, the Company's self-developed high energy density and fast charging,

silicon-based anode, hard carbon and other product technologies are in the forefront of the industry.
High-capacity fast-charging anode materials

The Company has broken through the technical bottleneck of high energy density fast charging,
achieving constant iteration and upgrading of fast-charging products. In terms of consumer fast-charging
products, we maintain a leading market share, and have achieved bulk shipment of 5C products and
delivery of over one ton of 6C products. In terms of power fast-charging products, our shipments have
grown rapidly. We have achieved large-
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granulating agents and coating agents required for the performance of anode materials, and tailor-made
raw materials for anode products with different characteristics. The Company's unique raw material

allocation technology ensures the stability and adaptability of raw materials from the source.

As of 30 June 2024, in terms of anode materials, we had 302 authorized patents, including 8

international patents, 213 domestic invention patents and 81 utility model patents.
2. Superior client mix and continuous improvement in clients’ recognition

Leveraging the long-term accumulation in lithium battery material field and the high-quality products
and technical services, the Company has established long-term stable partnerships with global mainstream
lithium battery manufacturers, including CATL, Ultiumcells, BYD, LGES, ATL, Farasis Energy,
COSMX, Sunwoda Electronic, AESC and SK on. The Company continues to optimize its customer

structure and deepen its ties with major customers in the industry.
3. Strengthening cost advantages through building integrated production capacity

Deeply engaged in the anode material industry for more than 20 years, the Company has a stable
industry leading position, maintaining a leading market share of artificial graphite products. Currently,
the Company has completed the medium-term strategic deployment of graphite anode materials
capacity, including three integrated bases in Inner Mongolia, Sichuan and Yunnan. Phase | of Inner
Mongolia and Sichuan bases have been put into production, and phase | of Yunnan base is ramping up.
The Company will steadily promote the construction and release of production capacity according to
market demand. With the release of integrated production capacity, it will effectively reduce production
costs and achieve low-carbon and green manufacturing. In addition, to meet overseas market demand
and enhance overseas market share, the Company plans to build an anode material production capacity
of 100,000 tons in Finland, which is currently in the preliminary procedure stage. The Company has

shaped a leading capacity scale and comprehensive capacity deployment advantages.

In order to further meet the needs of downstream customers and actively seize the opportunity of
demand increase of silicon-based anode market, the Company has taken the lead to deploy 40,000 tons
of integrated silicon-based anode production capacity base in Ningbo. The first phase is under

construction and will be put into trial production at the end of 2024.
4. Deepening the cooperation with upstream partners to build a resilient supply chain

As for the upstream industry chain, the Company established a special raw material development
team with upstream suppliers to work together to develop functional raw materials, functional
granulating agents and coating agents required for the performance of anode materials, and tailor-made
raw materials for anode products with different characteristics. To further guarantee the quality and
supply, the Company has established a strategic cooperative relationship with domestic leading raw
material suppliers, such as Petrochina, Sinopec, CNOOC and local refineries, and the two sides have

carried out all-round cooperation in the fields of needle coke, petroleum coke, and calcined coke to
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ensure the stability and safety of the Company's raw material supply. In addition, we have built a
professional team to analyze the market situation, so as to ensure the supply while leveraging the price
advantage of bulk purchasing. In order to meet the needs of overseas customers, we have extensively
developed overseas raw materials, verified them in large quantities, and established resource pools to

ensure the safety of overseas raw materials supply.
(11) Analysis of core competitiveness of polarizer
1. Deep technology accumulation and cutting-edge R&D and innovation advantages

As a leading enterprise in the polarizer field, the Company has leading technology advantages.
Relying on over 20 years of technological R&D in the polarizer field, the Company leads the market
through differentiated technologies of polarizers such as super-size, ultra-thin, high contrast and wide
viewing angle. The Company has mastered a number of key polarizer process technologies and is
continuously expanding its innovative polarizer technologies for high-end display applications. The
Company has passed the certification of national high-tech enterprises, and has won a number of
honorary titles such as national green factory, national intelligent manufacturing excellent scene,

provincial intelligent manufacturing demonstration factory, and Nanjing Top 100 Enterprises.

The Company has industry-leading manufacturing processes and continues to break through
manufacturing capabilities in terms of product quality, safety and security, and production efficiency in
order to improve production efficiency and product quality. The Company has customized polarizer
production equipment that enables precise control of parameters in production through carefully
modulated parameters to achieve higher first pass yield of product, as well as comprehensive defect
detection methods and automatic inspection technologies to ensure high product yield. The Company
continues to improve key processes such as film lamination and film stretching to guarantee and
improve product quality, while it has successfully applied UV curing technology to polarizer

manufacturing, thus optimizing the production process.

In terms of new display technologies and applications, our independently developed OLED TV
polarizers have successfully achieved mass production and shipment of several models. Our OLED
polarizers for mobile phones and monitors have also reached mass production and are undergoing multiple
customer certifications. Our automotive polarizers are under internal testing and are going to deliver
samples as soon as possible. In addition, the Company intends to acquire the OLED polarizer and
automotive polarizer businesses of LG Chem, in order to accelerate the expansion of high-end polarizer

market share. The acquisition is currently progressing steadily.

As of 30 June 2024, the Company has applied for more than 1,000 LCD polarizer related patents in
South Korea, China, Japan, the United States and other countries around the world, among which 1,172
patents have been authorized (including 912 overseas patents), covering 1,081 invention patents, 83 utility

model patents, and 8 appearance patents.
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2. Leading capacity scale, advantages of ultra-width production lines and RTP production lines

The Company has a leading scale advantage in polarizer production capacity. By continuously
strengthening its investment in production capacity in the field of LCD and OLED polarizers, the
Company is able to further leverage its scale advantage to meet market and customer demand. Currently,
the Company has built ten world-leading polarizer production lines in Nanjing, Guangzhou and
Zhangjiagang, with the world’s leading production capacity. Our diverse range of polarizer products
covers various LCD/OLED technologies, applications and sizes, empowering more display applications

and driving new upgrades and breakthroughs in the polarizer industry.

The Company is the first in the industry to use global-leading ultra-wide production lines and is the
global market leader in the ultra-wide field. Currently, the Company possesses six ultra-wide front-end

production lines, of which the 2,600mm ultra-
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I11. Operation discussion and analysis
Operation Profile

Since 2024, the global economy has experienced sluggish growth and faced increasing complexity,
severity and uncertainty in the external environment. The anode materials industry remains at the bottom
of its industrial cycle, with prices under continuous pressure. The polarizer industry still faces pressure
from fierce market competition and falling prices. In this context, the Company adhered to its established
development strategies with focus on its annual business plan. Through measures such as optimizing
product structure, deepening customer cooperation and strengthening operational management, the
Company achieved stable growth in product sales and maintained a leading global market share in the first
half of 2024. In the second quarter of 2024, our two core businesses saw full order books, increased
guarter-on-quarter sales, and improved quarter-on-quarter operating performance, particularly in the
anode materials business, as well as a significant quarter-on-quarter increase in net profit.

During the Reporting Period, the Company realized an operating income of RMB8,819.856 million,
representing a year-on-year decrease of 6.84%; net profit attributable to shareholders of the listed company
of RMB17.5745 million, representing a year-on-year decrease of 98.27%; and net profit attributable to
shareholders of the listed company of RMB23.9064 million after deducting non-recurring gains and losses,
representing a year-on-year decrease of 95.93%. Reasons for the year-on-year decline of business results:
The anode material and polarizer businesses saw a year-on-year decline in product prices and net profit
due to the impact of industry downturns. Our continuous asset optimization and divestment of non-core
business assets adversely affected our performance. In the same period last year, the Company disposed
of part of the electrolyte business equity and recognized investment income of approximately RMB244

million, while there was no such investment income in the current period.

) Anode Material Business

In the first half of 2024, the demand in the anode materials industry continued to grow steadily.
However, the industry chain of lithium battery materials as a whole remained in a phase of overcapacity,
leading to intense market competition and sustained pressure on anode material prices. The industry is
now entering an accelerated phase of consolidation. During the Reporting Period, the Company has
implemented several positive measures, such as increasing market expansion efforts, further deepening
cooperation with major customers, and maintaining a leading position in product iteration. Therefore, the
Company recorded a significant increase in sales volume, and the sales volume of anode materials in the
first half of 2024 increased by over 50% year-on-year. Benefiting from a quarter-on-quarter increase in
downstream demand as well as our cost-reduction and efficiency-enhancing measures, our anode materials
orders were full in the second quarter of 2024, with significant quarter-on-quarter increase in sales volume
and remarkable quarter-on-quarter improvements in net profit.

The details are as follows:

Maintaining the leading market position and further increasing market share

The Company continued to deepen and broaden its cooperation with global leading battery companies,
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and achieved significant growth in sales to major customers, with anode materials sales growth rate
outpacing the industry average and a year-on-year increase in market share. According to ICC, in the first

half of 2024, the proportion of artificial graphite production as the anode material of the Company
remained at the top of the industry
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) Polarizer business

In the first half of 2024, relying on the stable production and supply, a diversified product portfolio
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During the Reporting Period, the Company continued to advance internal innovations and cost
reduction and efficiency improvement measures. In terms of production processes, the Company
continued to pay attention to indicators such as product yield and material loss rate, and optimize
production flows through refined production principles to reduce waste and enhance production efficiency.
In terms of workshop management and control, the Company upgraded intelligent manufacturing to
achieve interconnected information and data while maintaining safe production and to ensure integrated
control inside and outside workshops, so as to improve intelligence and automation capabilities and reduce
product defect rates and energy consumption. In terms of raw material procurement, the Company
continued to promote and expand the diversification, localization and self-sufficiency of raw materials,
and strengthen strategic cooperation with global leading manufacturers, thus ensuring stable and secure
supply chain and enhancing cost competitiveness.

Steadily promote the smooth closing of proposed acquisitions

In September 2023, in order to improve the product deployment of the polarizer business, accelerate
the breakthrough from LCD polarizer to LCD+OLED polarizer, and consolidate the Company's position
as a global polarizer business leader, the Company's subsidiaries, Sugin Optoelectronics and Guangzhou
Sugin, proposed to acquire LG Chem’s polarizers for automotive, OLED, and high-end IT displays, after
consideration by the general manager’s office meeting of the Company. The acquisition is currently

progressing steadily.

(1) Other Business
The Company continued to implement its focus strategy and optimize its assets. During the Reporting
Period, the Company completed the disposal of its equity in Ningbo Qingshan Automobile Co., Ltd.,

further divesting low-efficiency and non-performing assets to improve asset quality.

Material changes in the Company's operating situation during the Reporting Period, and matters
occurring during the Reporting Period that have a significant impact on the Company’s operating
situation and are expected to have a significant impact in the future

(] Applicable v Not applicable

IV. Operation Situation of the Principal Business during the Reporting Period
(1) Analysis of principal businesses
1 Analysis of changes in relevant items in the financial statements
Unit: Yuan Currency: RMB

Item Amount for the Amount for the same .

. . Change ratio (%)

current period period last year

Operating income 8,819,856,035.91 9,467,775,923.82 -6.84
Operating costs 7,538,254,323.33 7,733,118,698.69 -2.52
Selling expenses 118,354,195.17 100,600,068.48 17.65
Administrative expenses 316,990,884.67 282,685,192.20 12.14
Financial expenses 235,807,608.42 237,542,040.30 -0.73
Research  and  development 526,079,194.76 371,427,557.37 41.64
expenses
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Net cash flow from operating

. 691,472,175.58 -1,464,124,850.13 N/A
activities
Net cash flows from investment -829,006,001.68 |  -3,604,210,851.32 N/A
activities
Net cash flow from financing 221,878,127.49 |  4,599,271,044.86 -95.18
activities
Effect of foreign exchange rate
changes on cash and cash -3,679,768.44 -9,295,039.44 N/A
equivalents
Impairment loss on assets -2,139,445.97 34,871,644.47 -106.14
Gains  from changes in fair -6.675,000.00 N/A

value
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value of the Company’s financial assets during the Reporting Period.

Reasons for the change in investment income: It was mainly due to the investment income generated
from the transfer of Quzhou Shanshan’s equity in the same period of last year.

Reasons for the change in gain on disposal of assets: It was mainly due to the gains on disposal of fixed
assets during the Reporting Period; the losses on disposal of fixed assets by Ulica in the same period of
last year.

Reasons for the change in other income: It was mainly due to a year-on-year decrease in industrial
supporting subsidies for the anode business during the Reporting Period.

Reasons for the change in non-operating revenue: It was mainly due to the decrease in insurance claims
received by the Company during the Reporting Period compared with the same period of last year.
Reasons for the change in non-operating expenses: It was mainly due to the litigation compensation for
the Company’s breach of contract and the year-on-year increase in asset scrapping expenses during the
Reporting Period.

Reasons for the change in income tax expenses: It was mainly due to a decrease in income tax expenses
resulting from a decline in total profit of the Company during the Reporting Period.

Reasons for the change in net profit attributable to owners of parent company: It was mainly due to
a year-on-year decrease in product prices of anode and polarizer businesses affected by the impact of
market conditions in the industry, resulting in a year-on-year decline in net profit attributable to the
Company during the Reporting Period; and the recognition of gains from the transfer of equity in Quzhou
Shanshan by the Company.

Reasons for the change in non-controlling interests: It was mainly due to a decrease in performance
results of the anode business during the Reporting Period, leading to a decrease in net profits attributable
to non-controlling interests.

Reasons for the change in net of tax of other comprehensive income attributable to the parent
company owners: It was mainly due to the change of stock price of financial assets held by the Company

and the difference in the translation of foreign currency statements during the Reporting Period.

2  Detailed description of the significant change in the business type, profit composition or profit
source of the Company

v Applicable O Not applicable
For detailed reasons for changes in current corporate performance, please refer to the “IlI.
OPERATION DISCUSSION AND ANALYSIS” in this section.

(1) Description of significant change in profit caused by non-principal business
(] Applicable v Not applicable

(111 Analysis of assets and liabilities
v Applicable I Not applicable
1. Assets and liabilities
Unit: RMB
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Item

Amount at the
end of the Period

Proportion
of the
amount at
the end of
the Period
in the total
assets (%)

Amount at the
end of the
previous year

Proportion
of the
amount at
the end of
the
previous
year in the
total
assets (%)

Change
ratio of
amount at
the end of
the
current
period
compared
with
amount at
the end of
the
previous
year (%)

Explanation

Receivable
financing

283,053,797.20

0.56

819,020,204.62

1.69

-65.44

It was mainly
due to the
discount of
bank bills for
the anode
business during
the Reporting
Period.

Assets held for
sale

504,815,183.07

1.04

-100.00

The main
reason is that
Ulica and its
subsidiary
Ulica
GmbH
withdrew from
the
consolidated
financial
statements
during
Reporting
Period.

Solar

the

Non-current
assets due
within one
year

43,356,102.91

0.09

-100.00

The main
reason is that
the subsidiary
Inner Mongolia
Qingshan
withdrew from
the
consolidated
financial
statements
during
Reporting
Period.

the

Other non-
current assets

64,323,744.80

0.13

136,235,292.10

0.28

-52.78

The main
reason is that
the Company
recovered the
house purchase
intention

deposit prepaid
last year during
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the Reporting
Period.

Accounts
payable

3,907,595,632.83

17.77

2,812,406,457.12

5.80

38.94

The main
reason is that
the Company
strengthened
supply  chain
management
and rationally
optimized
payment
methods during
the Reporting
Period.

Advances
from
customers

3,622,226.87

0.01

20,835,376.00

0.04

-82.62

The main
reason is that
the subsidiary
Ulica withdrew
from the scope
of
consolidation
during the
Reporting
Period, and the
Company
converted the
prepaid equity
intention
payment from
Ulica at the
beginning  of
the year into
equity
payment.

Payroll
payable

32,545,365.60

0.06

142,380,004.37

0.29

-77.14

The main
reason is that
during the
Reporting
Period, the
subordinate
industrial
companies paid
various
performance
wages and
bonuses
accrued at the
end of last year.

Taxes and
duties payable

135,117,347.27

0.27

79,179,764.82

0.16

70.65

It mainly due to
the provision of
corporate
income tax by
the Company
for the disposal
of shares of
Luoyang
Molybdenum
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during the
Reporting
Period.
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(1) Assetsize

Among which, overseas assets were 420,916,869.16 (Unit: Yuan Currency: RMB), accounting for 0.84%

of the total assets.

(2) Description of the relatively high proportion of overseas assets
O Applicable v Not applicable

3. Restrictions on assets as of the end of the Reporting Period

v Applicable T Not applicable
As of the end of the Reporting Period, the assets whose ownership or use is restricted are referred to

“22. Assets with restricted ownership or use rights” in note “VII. Notes to Consolidated Financial

Statement ltems”

4, Ohters

O Applicable v Not applicable

(V)

Analysis of investment

1. Overall analysis of external equity investments

v Applicable T Not applicable
During the Reporting Period, the Company's foreign investment was RMB1,350.00 million, a year-
on-year decrease of RMB779.15 million or 36.59%. The investment projects are as follows:

. . . Equity
Invested company name Invested amount durmg’ the reporting period Main business | ratio Remarks
(RMBO0000) (%)
Ningbo Shanshan
Silicon-based Materials 10,000.00 Anode 87.0770 | Capital paid in
Co,LTD
Ningbo Shanshan New Anode
Material Technology Co., 50,000.00 87.0770 | Capital increase
Ltd.
Sichuan Shanshan New Anode oo
Material Co., Ltd. 75,000.00 87.0770 | Capital increase
(2). Significant equity investments
("] Applicable v Not Applicable
(2). Major Non-equity Investment
v Applicable CI Not applicable
Project Investment Total
. . . Source of Progress of
Project name amount in the year investment funds roiect
(RMB0°000) | (RMB0’000) | (RMB0’000) proJ
The lithium ion battery The project phase
anode material Self- I is in operation
integration base project owned and the project
with the annual output 800,000.00 6.867.87 396,915.91 funds+ | phase Il is in the
of 200,000 tons in financing | civil construction
Meishan, Sichuan stage.
The lithium ion battery Self- Th . f
anode material owned e capacity o
. . . 970,000.00 84,581.95 322,410.95 phase | is ramping
integration base project funds +
. ; . up.
with the annual output financing
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of 300,000 tons in
Anning, Yunnan
The lithium ion battery The phase |
silica-based anode Self- project is under
material integration owned construction, and
base project of 375,000.00 23,078.08 63,943.25 f is expected to be
. unds + : .

Shanshan with the financing put into trial
annual output of 40,000 production by
tons year end.

Line 1 has been
The LCD polarizer Self- mass-produced
production line with an owned and converted into
annual output of 40 218,700.00 9,875.64 180,137.91 funds + fixed assets, while
million square meters financin Line 2 is in the
in Zhangjiagang 9| trial production

stage.
The polarizer Self-
production line with an owned The project is
annual output of 50 350,000.00 13,247.22 41,211.95 funds + under
million square meters financing construction.
in Mianyang
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(3).Financial assets measured by fair value
v Applicable O Not applicable

Unit: Yuan Currency: RMB

Balance at the Gains (losses) Accumulated Impairment Purchase Disposal/redemption
Asset I from changes in changes in fair accrued in amount for P P Balance at the end
beginning of the . . amount for the Other changes .
Category . fair value for the | value recorded into | the current the current - of the period
period . . . . current period
current period equity period period

Other equity
instrument 842,256,655.01 161,471,893.40 145,265,072.92 6,470,023.85 271,506,500.00 738,692,072.26
investment
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. Profit and
Gains (losses) Purchase
iti iti Source i from changes Accumulated amount Disposal __ loss of ) _
Type of Securities Initial Opening book | . 'c . changes in fair investment Ending book | Accounting
" Stock code - . of in fair value for for the amount for the A
securities abbreviation investment cost value value recorded . for the value item
funds the current . . current current period
. into equity - current
period period -
period

GODOLPHIN StSietr
Stock ASX:GRL | RESOURCES 58,161.29 -27,570.93 30,590.36 30,590.36 equity

LTD(GRL AT) Instrument

investment

KALGOORLIE Other

GOLD MINING equit
Stock ASX:KAL | LTD ORDINARY 39,922.06 1,961.50 41,883.56 41,88356 | S9N

SHARES(KAL !nstrument

AU) investment

Morella (e)tlrj]ietr
Stock ASX:1IMC | Corporation 225,883,583.93 10,941,899.40 -2,338,954.00 -217,280,638.53 8,602,945.40 equity

Limited instrument

investment

Stock SH:603993 CMOC 301,493,500.00
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Sale of part of the equity interests of Quzhou Shanshan

The Company completed the delivery of the transfer of the equity interest in Quzhou Shanshan, a subsidiary of electrolyte business, on 17 February 2023. As the
counterparty failed to pay the remaining equity transfer payment of RMB344.862 million by 30 June 2023 as agreed, after several rounds of negotiation, the parties
involved in the transaction reached an agreement and entered into the Settlement Agreement, which specified the payment arrangement for the remaining equity
transfer payment and capital occupancy fee. For details, please refer to the relevant announcements of the Company released on the designated information disclosure
media and the website of the SSE on 30 December 2023.

As at 30 June 2024, the counterparty Sunyes Manufacturing failed to pay the remaining payables according to the relevant provisions of the Settlement Agreement.

As at the date of this Report, Ningbo Yongquan, a subsidiary of the Company, has filed a lawsuit with the Ningbo Intermediate People’s Court on this issue.

Sale of part of the equity of Shanshan brand
In 2020, the Company sold a portion of its equity interest in its apparel business subsidiary, Shanshan Brand, which was no longer included in the Company's
consolidated statements from July 2020. As of the date of this report, the Company has received a total of RMB126.1133 million of the equity transfer payment, and

will continue to follow up and urge the counterparty to pay the balance.

(V1) Analysis of major companies in which the Company has invested

v Applicable 0 Not applicable
Unit: 0°000 Currency: RMB

Equity ratio Operating revenue Profit during the
Holding subsidiary Main operations Registered capital quity Total ending assets Ending net assets during the : gt
(%) ; . Reporting Period
Reporting Period

(Ssr‘j:r{g]u?gfefgm”'cs 710,522.56 100.00 931,846.66 924,784.27 46,000.00 1,041.11
Shanjin Optolézlect.ronics Product_ion,
(Guangzhou) Co., Ltd processing and R&D 170,000.00 100.00 624,671.51 306,220.93 256,979.00 12,006.64

— o of polarizers
?S:Q}:Eg?pctge'i‘;gon'cs 380,000.00 100.00 713,382.27 470,441.50 350,085.55 13,428.05
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Shanghai Shanshan

Lithium Battery Material 118,200.00 87.0770 866,005.44 583,004.37 - -0.80
Technology Co., Ltd.
Ningbo Shanshan New
Material Technology 280,000.00 87.0770 568,887.48 321,143.55 173,019.60 5,575.84
Co., Ltd.

P R&D, production
.Frgﬂﬁgo?gggsgﬁn L and sale of anode 20,000.00 87.0770 157,547.28 47,436.72 121,985.06 3,370.73
Shanghai Shanshan New mater!als and carbon
Material Co.. Ltd materials 100,000.00 87.0770 488,533.01 140,498.14 323,394.07 8,272.39
Inner Mongolia
Shanshan Technology 130,000.00 87.0770 301,089.70 166,885.53 121,672.38 4,285.04
Co., Ltd.
Yunnan Shanshan New
Material Co., Ltd. 205,000.00 87.0770 585,262.48 226,564.82 50,176.96 -52.38

. . . Operating income .
Shareho_ldlng Main operations Registered capital Equity ratio Total assets at_the end | Assets (net) at _the end for the Reporting Net prc_)flt for Fhe
subsidiary (%) of the period of the period Period Reporting Period
R&D, production
BASF Shanshan Battery | and sale of lithium- 57,884.55 49.00 662,119.15 524,198.02 197,027.83 677.83
Materials Co., Ltd. ion battery anode
materials

Zhejiang Chouzhou dR:IZesi?:bilslscue loans
Commercial Bank Co., POSIES, 420,000.00 7.06 32,145,058.55 2,504,911.17 462,901.13 89,805.64

Ltd.

and handle domestic
settlement, etc

(V1) Structured entities under the control of the Company
0 Applicable v Not Applicable

V. Other Disclosure
() Potential risk exposures
v Applicable I Not applicable
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1. Policy risks

The core business of the Company are all the key industries supported by the State, and the relevant policies of the State on lithium-ion batteries and the LCD
polarizer industry will somewhat affect the Company's operation.

Countermeasures: to improve profitability through continuous technological innovation to address the impact of the adjustment in State’s support policies;
Continue to pay attention to the relevant policies of the national and local governments, conduct sufficient research and demonstration in the industrial input, and
timely adjust the business input to reduce the impact of uncertainty caused by policy fluctuations.

2. Market competition risks

With the support of the State for the new energy industry, new players are attracted to enter and compete in the lithium battery material industry through direct
investment, industrial transformation or merger and acquisition. At the same time, the existing lithium battery material enterprises have expanded their capacity,
causing the tendency of fiercer market competition. If downstream demand grows sluggishly in the future, it may lead to a decline in anode demand or a continuous
drop in prices, which could adversely affect the operating performance of the Company.

As the display panel industry shifts to China, the demand for domestic polarizers as upstream raw materials has increased rapidly, and a large number of domestic

polarizer manufacturers begin to plan new production capacities. With the release of new production capacity for polarizers, there is a risk of intensified market
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Countermeasures: to track the price fluctuation of upstream raw materials in real time, deepen the cooperation with upstream raw material suppliers, and optimise

the supply chain system, so as to secure the Company's raw materials supply chain and reduce the risk of cost fluctuations.

4. Risks of development of new products and technologies

Lithium-ion batteries are the most widely used type in the field of secondary batteries, and boast mature technology and industrial chain support after years of
development. Therefore, it is expected that it will remain the mainstream technology in the market for a long time in the future. However, with changes in terminal
demand and advances in technology, the industrialization process of other types of batteries such as solid-state batteries, etc., may be accelerated. If the Company
fails to upgrade or innovate its products in a timely manner according to technological trends change, its market position and profitability will be impacted.

LCD dominates the display panel industry at present, but the advancing new display technologies such as OLED and Micro LED may pose a challenge to the
LCD display market position and need, thus affecting the demand and profit space of the Company's LCD polarizer business

Countermeasures: Based on deep technology accumulation and leading research and development capabilities, the Company will continue to strengthen
research and development innovation to keep the technology forward looking and leading.
5. Risk of changes in the international trade environment

The curren international environment is becoming increasingly complex, with geopolitical conflicts, trade protectionism and other factors exacerbating the
instability of the international trade environment, resulting in significant increase of instability and uncertainty of the global supply chain. Based on the protection
and localization requirements of the local industrial chain in Europe and the United States and other major countries and regions, relevant industrial policies may not
be conducive to the development of domestic lithium battery overseas market, and may also affect the procurement demand of the Company's overseas customers on
the procurement needs of domestic enterprises.

Countermeasures: We shall actively pay attention to changes in the international trade environment, strengthen communication with overseas customers,
promote the deployment of overseas factories according to customer needs, and realize the localization of supply chains in overseas markets.
6. Risk of exchange rate

As part of the Company's procurement and sales come from overseas, the settlement with overseas payment channels involves USD, Euro and other currencies.

Therefore, foreign currency assets are exposed to certain exchange rate fluctuation risk.
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Countermeasures: To keep an eye on the exchange rate dynamics, take into account the corresponding exchange rate fluctuation risks in signing contracts, and
use relevant financial instruments reasonably and prudently to avoid exchange rate risks.
7. Risk of overseas investment

The Company may face various risks in overseas construction of anode material projects, such as lack of experience, slower-than-expected progress and lower-
than-expected investment returns.

Countermeasures: The Company will conduct comprehensive investigations, verification and prudent evaluation of the projects; introduce high-level talents
with experience in overseas investment project management; carefully select local partners to build a localized supply chain ecosystem; and phase the construction

based on changes in market demand and in full consultation with customers.

(11) Other disclosure
O Applicable v Not Applicable
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Section IV Corporate Governance

I.  General Meetings

Date of
. Date of Designated website for publication of the | publication . .
Meeting Meeting poll results of the poll Meeting resolution
results
For details, please refer
to the relevant
Annual announcements of the
General 16 May 2024 Website of the SSE at 17 May Company released on
Meeting for http://www.sse.com.cn 2024 the designated journals
2023 i
and media and the
website of the SSE.

Preferred shareholders whose voting rights have been restored requested an Extraordinary General
Meeting
OJ Applicable v Not Applicable

Particulars of General Meetings
OJ Applicable v Not Applicable

I1. Change of the Directors, Supervisors and Senior Management of the Company
OJ Applicable v Not Applicable

Description of the change of the directors, supervisors and senior management of the Company
OJ Applicable v Not Applicable

I11. Plan of Profit Distribution or Capitalisation of Surplus Reserve

The interim plan for profit distribution and capitalisation of capital reserves
| Whether distributed or capitalised | No |

IV. Share Option Incentive Scheme, Employee Share Scheme or Other Employee Incentives and
Their Impact

()  Related matters under the equity incentive schemes which were disclosed in the extraordinary
announcements and had no further progress or change in implementation

v Applicable CI Not applicable

Resolutions are
publicized
For details, please

Overview

On 24 April 2024, the eighth meeting of the 11th Board of Directors and the
seventh meeting of the 11th Supervisory Committee deliberated and approved the
Proposal on the Cancellation of Some Share Options and Repurchase and
Cancellation of Some Restricted Shares of the Company’s 2022 Share Options
and Restricted Share Incentive Plan.

On 6 June 2024, the tenth meeting of the 11th Board of Directors and the
ninth meeting of the 11th Supervisory Committee deliberated and approved the
Proposal on the Adjustment of Relevant Equity Prices of the Company’s 2022
Share Options and Restricted Share Incentive Plan.

On 27 June 2024 and 1 July 2024, the Company completed the procedures
for the repurchase and cancellation of part of the aforesaid restricted shares, the
cancellation of some share options and the adjustment of relevant equity prices at

the CSDC Shanghai Branch, respectively.

refer to the
relevant
announcements of
the Company
released on the
designated
journals and media
and the website of
the SSE on 26
April 2024, 7 June
2024 and 25 June
2024,
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(I1) Incentives which were undisclosed in the extraordinary announcement or might have had
subsequent progress

Share option incentive
I Applicable v Not Applicable

Employee share scheme
I Applicable v Not Applicable

Other incentives measures
I Applicable v Not Applicable
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Section V Environmental and Social Responsibility

I. Environmental Protection Information

(1) Explanation on environmental protection information of the highly polluting companies and their major subsidiaries as announced by the environmental
protection authorities

v Applicable O Not applicable
1. Pollutant discharge

v Applicable T Not applicable
Name of the
Major Total Total Number and
Company Pollutant p Concentration . Discharge Excess Discharge A Pollutant Discharge
ollutants and : Discharge . Distribution of
Name Category o of Discharge Approved Discharge Method - Standards Implemented
Specific (t/a) (t/a) Discharge Outlets
Pollutants
Chemical 277.6mg/L 173315 702.255 Discharge Standard of
oxygen demand Water Pollutants for
Ammonla 055mg/|_ 0.34 3.701 Electronic |ndUStry
Waste nitrogen Indirect (GB39731-2020) and
Total None . 1 Discharge Outlet takeover standards of
Water | phosphorus 0.16mg/L 0.098 0633 discharge sewage treatment plants
Shandin Total nitrogen 6.2mg/L 4.104 21.531 in Nanjing Economic
Optoelectronics Suspended and Technological
(Nanjing) Co., matter 32mg/L 12.115 564.297 Development Zone
Ltd. SO; <16.5mg/m3 0.083 0.49 9 Discharge Outlet
NOXx <4mg/m3 1.8 8.095 9 Discharge Outlet Integrated Emission
Waste | VOCs (in total None | Ordanised _ Standard of Air
gas non-methane 5.6mg/m= 10.4 96.777 discharge 15 Discharge Outlet Pollutants (DB32/4041-
hydrocarbons) 2021)
Particulate 3.2mg/m3 0.15 3.446 12 Discharge Outlet
matter
Shanjin 12 discharge outlets: .
. - Emission Standard of
Optoelectronics | - Waste VOCs <30mg/m? 10.79 | Total<121.6 None O_rgamsed around the plants and Volatile Organic
(Guangzhou) gas discharge on the roofs of the Compounds - Eurniture
Co., Ltd. buildings P
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Company
Name

Pollutant
Category

Name of the
Major
Pollutants and
Specific
Pollutants

Concentration
of Discharge

Total
Discharge
(t/a)

Total
Discharge
Approved

(t/a)

Excess
Discharge

Discharge
Method

Number and
Distribution of
Discharge Outlets

Pollutant Discharge
Standards Implemented

Particulate
matter

<20mg/m3

0.78

Total<1.175

SO2

<50mg/m3

0

Total<2.688

NOXx

<150mg/m?

Total<12.574

8 Discharge Outlet

8 Discharge Outlet

8 Discharge Outlet

Manufacturing Industry
(DB44/814-2010)
Level 2 standard of
Guangdong Emission
Limits of Air Pollutants
(DB44/27-2001) in the
second time period
Table 2 Limits of
emission concentration
of air pollutants from
gas-fired boilers in
Guangdong Provincial
Standards for Boiler
Emission of Air
Pollutants (DB44/765-
2019)

Table 3 Limits of
emission concentration
of air pollutants from
gas-fired boilers in
Guangdong Provincial
Standards for Boiler
Emission of Air
Pollutants (DB44/765-
2019)

Waste
water

BOD5

109.95mg/m3

62.62

Suspended
matter

13.04mg/m=3

7.26

Total
phosphorus

0.06mg/m=3

0.04

None

1 Discharge Outlet

1. Domestic sewage:
subject to the level 3
standard of Guangdong
Emission Limits for
Water Pollutants (
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Name of the

Major Concentration 'Total

Total

Discharge Number and

Distribution of
Discharge Outlets

Pollutant Discharge
Standards Implemented

Excess Discharge
Discharge Method

Compan Pollutant

)
(DB44/26-2001) in the
second time period

' ' 2. Production

COD 230.42mg/m= 128.75 510.421 wastewater: subject to
the indirect emission
limits in Table 1 of the
Discharge Standard of
Water Pollutants for
Electronic Industry
(GB39731-2020)
Difference: 1. 20mg/L
for Ammonia nitrogen;
2. 45mg/L for Ammonia
nitrogen
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Name of the
Major . Total 'Total . Number and .
Company Pollutant Pollutants and Concentration Discharae Discharge Excess Discharge Distribution of Pollutant Discharge
Name Category Specifi of Discharge g Approved Discharge Method - Standards Implemented
pecific (t/a) (t/a) Discharge Outlets
Pollutants
Technology according to outlets, 1 canteen 1996)
Co., Ltd. relevant fume outlet Emission Standard of
standards Cooking Fume (Trial)
. (GB18483-2001)
;a;tttlé:rulate 171.9mg/m?3 2.97995 7.058 Implementation Plan
for Comprehensive
Control of Air Pollution
of Industrial Furnaces in
Zhejiang Province
Fujian 59, 200mg/Nm=) _ 0.348778 5.778 10 discharge outlets: Integrated Emission
Particulate i-fini i
Shanshan Waste | ater 30mg/Nm3 |  0.043747 1.341 Organised semi-finished pliogua Stal?dard of Air
Technology gas None discharge processing workshop Pollutants (GB16297-
Co. Ltd Asphalt fume 40mg/Nm3|  0.261412 discharge outlet 1#, 1996)
v NMHC 80mg/Nm3 | 1241135 10.1(vOCs) semi-finished product | Emission Standard of
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Name _of the Total
Company Pollutant Poll Major Concentration .T%tal Discharge Excess Discharge '\.'“”.‘ber. andf Pollutant Discharge
Name Category ° Su tants and of Discharge Discharge Approved Discharge Method plstrlbutlon N Standards Implemented
pecific (t/a) (t/a) Discharge Outlets
Pollutants
processing workshop | Air Pollutants for
discharge outlet 2#, Industrial Furnaces
semi-finished product | (GB9078-1996)
processing workshop | Emission Standard of
discharge outlet 3#, Volatile Organic
finished product Compounds for
processing workshop | Industrial Enterprises
1 north line discharge | (DB35/1782-2018)
outlet 4#, organic Scheme for
exhaust gas exhaust Comprehensive Control
funnel 5#, finished of Air Pollution of
product processing Industrial Furnaces in
= workshop 1 south line | Fujian Province (Min
Benzopyrene 0.0003mg/Nm 0 discharge outlet 6#, Huan Bao Da Qi (2019)
breaking and grading | No.10)
workshop discharge
outlet 7#, press-ton
package room
discharge outlet 8#,
finished products
processing workshop
2 discharge outlet 9#,
semi-finished product
processing workshop
aqueous phase
discharge outlet 10#
Inner Mongolia Particulate 44 INM3 10.947 / Organized 5 discharge outlets: 1# | Integrated Emission
Shanshan New | Waste | Mmatter N emission + graphitization Standard of Air
Material Co., gas SO, 31mg/m= 4.365 29.18 ON€ 1 fugitive workshop exhaust, 2# | Pollutants (GB16297-
Ltd. NOXx 72 INmM3 10.482 55.86 emission graphitization 1996)
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Name of the

Major Total Total Number and
Company Pollutant Concentration . Discharge Excess Discharge S Pollutant Discharge
Name Category Pollutants and of Discharge Discharge Approved Discharge Method Distribution of Standards Implemented
Specific (t/a) (t/a) Discharge Outlets
Pollutants
NMHC 1.32 /Nm3 6.486 63.722 workshop exhaust, 3# | Emission Standard of
= graphitization Air Pollutants for
Asphalt fume 18 /Nm 8.325 / workshop exhaust, 4# | Industrial Furnaces
0.000002 graphitization (GB9078-1996)
Benzopyrene INM=2 6.50E-06 / workshop exhaust, 2#
warehouse exhaust
BOD5 37.4mg/L 0.681 / .
Total salt 3 discharge outlets:
content 674mg/L 21.195 / the discharge outlets
- are located next to the
Integrated Wastewater
Waste Cemg::ll)laengil 1.11mg/L 0.015 / Connected to south west gate of the Disgharge Standard
water g None the sewage plant, the east of the (
Ccob 135mg/L 2.691 22.15 network north gate of the plant T
Suspended 19mg/L 0.624 / and the west of the ) ( -1996)
matter north gate of the plant
Ammonia 9.76mg/L 0.267 2.93 respectively
nitrogen
Particulate Organised . . Emission Standard of
Inner Monaolia matter 2.6mg/m3 | 0.234312 45 emission after flc(’)r(:jlrscir:]argf ?(;ths. 6 Air Pollutants for Coal-
d NOx 23mg/m3 0.89544 35.394 treatment with ying, burning Oil-burning
Shanshan Waste modification, 1 for . .
None the exhaust gas : Gas-fired Boilers
Technology gas SO 17.8mg/m3 | 0.095784 0.72 pilot test, 1 for
Co., Ltd treatment carbonization, 1 for (GB13271-2014)
S NMHC 8.86mg/m3 2.50536 / facilities and boiler ’ Emission Standard of
Asphalt fume 16.00mg/m3 0.52104 / meeting the Pollutants for Battery
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Name of the

Major Total Total Number and
Company Pollutant Concentration . Discharge Excess Discharge S Pollutant Discharge
Pollutants and . Discharge - Distribution of
Name Category o of Discharge Approved Discharge Method - Standards Implemented
Specific (t/a) (t/a) Discharge Outlets
Pollutants
standard; Industry (GB30484-
fugitive 2013)
emission Integrated Emission
Standard of Air
Benzopyrene[a] | Notdetected | 3.49*107 / Eggg)ta”ts (GB16297-
Emission Standard of
Air Pollutants for
Industrial Furnaces
(GB9078-1996)
BOD5 79.5mg/L / /
Total salt 634mg/L / /
content
Animal and . )
vegetable oil ooimot / / Connected to ?hglcj?:cfﬂgfgguotllﬁilts Integrated Wastewater
Discharge Standard
Waste | COD 266mg/L 2.295 4256 | None | the sewage are located at the east, g
waler | Tota 3.04mg/L / / network west and south gates (
phosphorus ' respectively ) (GB8978-1996)
Suspended 42mgl/L / /
matter
Ammonia 172mg/L | 07485 1.76
nitrogen
Particulate 26 discharge outlets: 9 | Integrated Emission
<
vunnan matter <238 9.65 149.373 Organized in 1# grinding Standard of Air
Shanshan New | Waste NMHC <7.57 2.58 139.1319 N emission + Wc_)rlé§hop, 6 I|(n ﬁ# 5 E&I}Igtants (GB16297-
Material Co., | gas | Benzopyrene[a] <0.00002 0| 00000122 | MO | fugitive grinding workshop, 6)
Ltd NO <18 338 260.2442 emission in modification Emission Standard of
' X = . . workshop, 4 in 1# Air Pollutants for
SO» <136 9.1 169.7015 graphitization Industrial Furnaces
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Name of the
Major . Total 'Total . Number and .
Company Pollutant Pollutants and Concentration Discharae Discharge Excess Discharge Distribution of Pollutant Discharge
Name Category ° Specifi of Discharge g Approved Discharge Method - Standards Implemented
pecific (t/a) (t/a) Discharge Outlets
Pollutants
workshop, and 4 in 2# | (GB9078-1996)
graphitization Control Standard for
Asphalt fume <20 383 81785 workshop Unorganized Emission
' ‘ of Volatile Organic
Compounds (GB37822-
2019)

Suspended 61 / / Domestic

matter wastewater is

Ccob 222 / / discharged to 3 discharge outlets:

W BOD5 55.1 / / Caopu the discharge outlets Takeover standards of
aste None Wastewater are located at east Caopu Wastewat.er
water | PH 7.3 / / Treatment Plant t and south t Treatment Plant in

Total 245 / / through the west an slou gate Anning Industrial Zone

phosphorus : sewage respectively.

Ammonia collection

nitrogen 232 / / network
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2. Construction and operation of pollution prevention and control facilities

v Applicable T Not applicable
During the Reporting Period, the pollution prevention and control facilities of the above

subsidiaries were constructed and operated as required: waste gas and waste water generated in the
production process were discharged after treatment and meeting the standards; general waste was
externally transported and disposed by the designated sanitation department, and other recyclable
general solid waste was recycled and disposed by entrusted manufacturers with business licenses;
hazardous waste was stored in special sites and entrusted and transferred to qualified third party for

disposal.

3. Evaluation on environmental impact of construction projects and other administrative
permissions for environmental protection

Vv Applicable 0O Not applicable
During the Reporting Period, the above subsidiaries have strictly implemented the national laws of

evaluation on environmental impact, and carried out evaluation on environmental impact for relevant

construction projects in accordance with the requirements.

4. Environmental emergency plan

v Applicable T Not applicable
The above companies have prepared contingency plans for environmental emergencies, taking into

account the actual situation, in order to implement the Emergency Response Law of the People's
Republic of China, Environmental Protection Law of the People's Republic of China, Interim Measures
for the Management of Environmental Emergency Response Plans (

)and other relevant laws and regulations, practice emergency rescue measures and
responsibilities, guarantee the personal safety of employees, and reduce property damage and
environmental pollution, thus enabling the rapid, effective and orderly implementation of emergency

rescue efforts after an accident.

5. Environmental self-monitoring program

v Applicable 0O Not applicable
All the above companies organise self-monitoring for the pollutants discharged in accordance with

the relevant regulations, and formulate self-monitoring programs.

6. Administrative penalties for environmental problems during the Reporting Period

V Applicable T Not applicable
On 29 April 2024, Inner Mongolia Shanshan New Material Co., Ltd. was imposed administrative

penalties and a fine of RMB750,000 by the Baotou Municipal Ecology and Environment Bureau for
putting its pre-graphitization workshop into operation before the completion of supporting
environmental protection facilities. As at the disclosure date of this Report, Inner Mongolia Shanshan
New Material Co., Ltd. has shut down the pre-graphitization workshop and carried out corresponding

rectifications
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7. Other environmental information that should be disclosed
I Applicable v Not Applicable

(I1) Explanation of environmental protection efforts of companies other than key emission units
v Applicable £ Not applicable

1. Administrative penalties for environmental problems

O Applicable v Not Applicable

2.  Disclosure of other environmental information with reference to key emission units

v Applicable I Not applicable
The Company and its subsidiaries other than the above-mentioned key emission units are not

among the key emission units announced by the environmental protection authorities. All aspects of the
research and development, production and sales of the Company's lithium battery materials business and
polarizer business follow the relevant national environmental regulations; the Company actively
promotes energy conservation and emission reduction and pursue green and low-carbon development by

increasing its investment in environmental protection equipment and technical transformation.

3. Reasons for not disclosing other environmental information
O Applicable v Not Applicable

(111) Explanation of the subsequent progress or changes in the disclosure of environmental
information content during the Reporting Period

O Applicable v Not Applicable

(IV) Information that contributes to the protection of ecology, prevention of pollution and
fulfillment of environmental responsibilities

v Applicable T Not applicable
The Company upholds the development concept of green and environmental protection, actively

fulfills its responsibility for environmental governance, regulates production and operation activities in
strict accordance with various laws, policies and social criteria, and insists on the unity of economic
profit, social responsibility and environmental protection. During the Period, the Company and its
subsidiaries strictly complied with the management requirements of emission permits, improved internal
environmental governance, took the initiative to optimise and upgrade environmental protection
treatment facilities, prevented pollution at source, vigorously implemented clean production and
comprehensive utilisation of waste, and consciously reduced environmental pollution and ecological
damage and other behaviours. At the same time, the Company carries environmental awareness and
behaviour through the actual production operation process. For example, it actively carried out
environmental education and training, and organised the practice of good environmental behaviors, such
as garbage sorting and tree planting, so that employees have full knowledge and understanding of

environmental protection.
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(V) Measures taken to reduce its carbon emissions during the Reporting Period and the results

VApplicable 0O Not Applicable
The Company actively fulfills its commitment to energy management, strives to mitigate the

environmental and climate impact of global warming caused by greenhouse gas emissions, and promotes
the concept of sustainable development to assume environmental and social responsibilities. The following
sets forth the measures taken by the Company to reduce carbon emissions and their results:

1. Increasing the proportion of green electricity procurement

During the Reporting Period, all of Shanshan’s anode factories actively reduced carbon emissions
from electricity by purchasing green electricity, with green electricity accounting for 40% of the total,
reducing carbon dioxide emissions by approximately 560,000 tons.

2. Rooftop photovoltaic power generation

During the Reporting Period, the Qingshan Factory of Shanshan Anode and the Nanjing Factory of
Sugin Optoelectronics utilized rooftop photovoltaic power generation to supply energy to these factories.
As such, QingShan Factory reduced carbon dioxide emissions by approximately 6,570 tons, while the
Nanjing Factory reduced emissions by approximately 651 tons. In addition to the above two factories, the
Zhangjiagang Factory of Sugin Optoelectronics also plans to build a rooftop photovoltaic system, with an
estimated installed capacity of 104.5KW, which is expected to reduce carbon dioxide emissions by
approximately 111 tons every year under normal operating conditions.

3. Energy-saving equipment transformation

During the Reporting Period, the Sichuan Factory of Shanshan Anode recovered waste heat from
steam and transported it to the centralized heating company in the park, reducing carbon dioxide emissions
by approximately 1,481 tons. Jiuyuan Factory utilized waste heat from roasting process kilns for heating
instead of natural gas boilers, reducing carbon dioxide emissions by approximately 122 tons. Ningbo
Factory promoted waste heat recovery from TO furnaces and energy-saving transformation of continuous
rotary kilns, reducing carbon dioxide emissions by approximately 603 tons. The waste heat reuse project
at QingShan Factory is under construction and is expected to be completed and put into operation by mid-
October 2024, potentially reducing carbon dioxide emissions by approximately 817 tons.

4. Development of green products

Sugin Optoelectronics remains committed to developing environment-friendly polarizer products to
support the sustainable development of the low-carbon economy. Currently, it offers a variety of green
and low-carbon products, such as low-solvent PSA, solvent-free PSA and UV adhesives. During the period,
the “Eco-Friendly Polarizer” product independently developed by Sugin Optoelectronics achieved a
significant breakthrough in the environmental field with a bio-based carbon content as high as 32%, and
subsequently received the “SGS Green Mark” Environmental Claims Certificate.

5. Green factory construction

The Company actively promotes the construction of a green manufacturing system, and accelerates
the establishment of resource-saving and environment-friendly new production bases. As of the disclosure
date of this report, the Company has a total of three green factories, of which the Nanjing Factory of Sugin

Optoelectronics was rated as a national-level green factory, the Chenzhou Factory of Shanshan Anode as
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a provincial-level green factory, and the Sichuan Factory of Shanshan Anode as a municipal-level green
factory and a zero-waste enterprise.

In the future, the Company will continue to focus on energy conservation, emission reduction and
climate change. While controlling and reducing its own carbon emissions, the Company will effectively
drive decarbonization across the value chain, thereby contributing its share to the industry, the sector and

the society at large.

Il. Particulars of Consolidating and Expanding the Results of Poverty Alleviation and Rural
Revitalization

OJ Applicable v Not Applicable
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I. Performance of Commitments

()  Commitments of the de facto controller, shareholders, related parties and acquirer of the Company and the Company and other commitment-related
parties during or subsisting at the time of the Reporting Period

v Applicable I Not applicable

Section VI Important Matters

Whether the
Whether the commitments
Effective commitments have been
Background Type Party(ies) Details time have a Validity period strictly
performance performed in
deadline atimely
manner
Shanshan Commitments on the truthfulness, accuracy and
Group, completeness of the information provided,
Commitments Penqze commitments on maintaining the independence For details, please refer to
. Trading ( of the listed company, commitments on avoiding the relevant
made in the . al . 31
), | horizontal ~ competition, commitments on announcements of the
report on . X . . December
L Yinzhou reducing and regulating related transactions, Company released on the
acquisition or | Others . . 2021, 22 No ; . Yes
Jielun ( commitments on the absence of the designated journals and
the report on . . . . September - .
. ), | circumstances stipulated in Article 6 of the media and the website of
the change in ' L - 2022
A Measures for the Administration of Acquisition the SSE on 1 January 2022
shareholding Shanshan . . . . ;
Holdings and | Of Listed Companies and compliance with Article and 23 September 2022.
Mr.  Zheng | 50 of the Measures for the Administration of
Yonggang Acquisition of Listed Companies.
Shanshan Group currently has no engagement
and guarantees that it will not engage in business
. . activities that compete with the business of .
Commitments | Addressing . . S . The commitment was
. . : Shanshan Ningbo Shanshan Co., Ltd. directly or indirectly | April . .
in relation to | horizontal - L No made in April 2001 and Yes
. . o Group through any other means in future, and is willing | 2001 ;
refinancing competition long-term effective.

to bear the compensation liability for the
economic loss caused to Ningbo Shanshan Co.,
Ltd. by the violation of the above commitments.
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There is no substantial horizontal competition
between the enterprises directly or indirectly
controlled by the Covenantors and Ningbo
Shanshan Co., Ltd. and its holding enterprises.
During the Period when the Covenantors are the
(indirect)  controlling shareholder/de facto
controller of Ningbo Shanshan Co., Ltd., the
Covenantors and the enterprises controlled by the
Covenantors other than Ningbo Shanshan Co.,

The commitment was
made in May 2015 and

Shanshan Ltd. and its holding enterprises will avoid L e T
Holdings, engaging in any business that competes with the ?seszzwseegﬁgtlc\cﬁtsilnnjees |tt(s)
Addressing Shanshan _main bL_Jsiness of l\_Iingbo Sha_nshan Co., Ltq. and be valid’ and irrevocable
horizontal Group _ and | its hqldmg enterprises, and will not engage n any May 2015 No during the period when the Yes
competition Mr.  Zheng activity that causes damage to the !nterests_of Covenantors  are  the
Yonggang Ningbo Shanshan Co., Ltd. and its holding (indirect) controlling
(the companies. If the Covenantors and the enterprises shareholder/de facto
Covenantors) | controlled by the Covenantors other than Ningbo controller  of  Ninabo
Shanshan Co., Ltd. and its holding enterprises Shanshan Co.. Ltd g
encounter business opportunities within the scope A
of the main business of Ningbo Shanshan Co.,
Ltd. and its holding enterprises, the Covenantors
will facilitate the transfer of such opportunities to
Ningbo Shanshan Co., Ltd. and its holding
enterprises. In case of any breach of the above
commitments, the Covenantors shall bear all
losses caused to Ningbo Shanshan Co., Ltd..
Shanshan
Group, For details, please refer to
Pengze the relevant
Trading ( Commitments on the source of funds for 25 June announcements of the
Others ) subscribing to this non-public offering of A- 2021 No Company released on the Yes
Yinzhou " | shares of Ningbo Shanshan Co., Ltd.. designated journals and
i media and the website of
J'e'“r)‘ ( the SSE on 26 June 2021.
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For details of commitments that no new capital
investment will be made in finance-like business,

For a period from the date
of making the
commitments to  the

Ningbo please refer to the relevant announcements of the | 25  June completion of the use of
Others Shanshan . . Yes s Yes
Co.. Ltd Company released on the designated journals and | 2021 the proceeds or within 36
R media and the website of the SSE on 6 August months since the
2021. availability of the
proceeds.
Directors,
Z(;Ir‘]ilcoerrs 9 June For details, please refer to
controlling Commitments on taking mitigation and | 2020, 26 g; :22 (gé(s)imﬁzpe)ij rglljﬁ;g
shareholders | remediation measures for the immediate return | April >S19 journa
Others o . . ; . No and media and the website Yes
and de facto | dilution resulting from this non-public offering of | 2021, 17 of the SSE on 10 June
controllers of | shares. October -
Ninabo 2022 2020, 27 April 2021 and
Shanshan 18 October 2022.
Co,, Ltd.
For details, please refer to
. . . the relevant
Ningbo Tht_a Company does not provide _fmanmal announcements  of  the
assistance or compensation to investors | 9 June
Others Shanshan SV - . . No Company released on the Yes
participating in the subscription, either directly or | 2020 . .
Co., Ltd. . ; designated journals and
through interested parties. - .
media and the website of
the SSE on 10 June 2020.
The shares subscribed for by the target For details. please refer to
Shanshan subscribers in this non-public issue shall not be the P relevant
Group, transferred within 36 months from the closing | 9  June announcements  of  the
Shares Pengze date of this issuance, and the shares of the | 2020, 26 Company released on the
subject to | Trading ( Company increased after the closing of this | April npany ret
. . - Yes designated journals and Yes
trading ), | issuance as a result of bonus issue and the | 2021, 29 media and the website of
restrictions | Yinzhou conversion of capital reserve to share capital by | April
i X the SSE on 10 June 2020,
Jielun ( the Company shall also comply with the above- | 2021 .
8 - 27 April 2021 and 30
) mentioned arrangement of lock-up period. The April 2021

reduction of the shares subscribed by the target
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subscribers in this non-public issue after the
expiry of the lock-up period is subject to the
relevant regulations of the CSRC, the SSE and
other regulatory authorities.

The Company undertakes that none of the major

For details, please refer to
the relevant
announcements of the

Ningbo 23
Others Shanshan shareholderﬁ or de facto cont_rollers who hold February Yes Cor_npany re!eased on the Yes
Co. Ltd more than 5% of _sh_ares a}ndthe!rspoqses, parents 2022 de5|gnated Journals_ and
A and children participate in this incentive plan. media and the website of
Commitments the SSE on 24 February
in relation to 2022.
equity For details, please refer to
incentive The Company undertakes that it will not provide the relevant
. loans and financial support in any other forms, announcements of the
Ningbo . ; L 23
including providing guarantee for loans, to the Company released on the
Others Shanshan . ; L . February Yes . . Yes
Co.. Ltd incentive  recipients with respect to th_e 2022 desu_gnated Journals_ and
R acquisition of the relevant equity under this media and the website of
incentive scheme. the SSE on 24 February
2022.
Until both of Shaanxi
Maoye Industry and Trade
Co., Ltd. (
. . For details, please refer to the relevant ) and Ningbo
Addressing | Ningbo announcements of the Company released on the L Liankangcai Brand
horizontal | Shanshan . ) . . February No Yes
L designated journals and media and the website of Management Co., Ltd. (
competition | Co., Ltd. 2020
Other the SSE on 4 February 2020.
commitments ) cease to be
shareholders of Shanshan
brand companies.
. The  Agreement shall
Addressing For details, please refer to the relevant 12 continues to be valid and
- Shanshan announcements of the Company released on the .
horizontal . . . . December No irrevocable from the date Yes
o Group designated journals and media and the website of - -
competition 2016 of its entry into force

the SSE on 13 December 2016.

through the term when
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Shanshan Group is the
controlling shareholder of
the listed company.

For details, please refer to

. the relevant
Addressin Shanshan For details, please refer to the relevant announcements  of  the
g Co., Ltd., Mr. | announcements of the Company released on the | 8 June
related - . . . No Company released on the Yes
. Zheng designated journals and media and the website of | 2016 . .
transactions designated journals and
Yonggang the SSE on 9 June 2016. - .
media and the website of

the SSE on 9 June 2016.

I1.Appropriation of Funds by the Controlling Shareholders and Other Related Parties for Non-Operating Purpose during the Reporting Period

v Applicable O Not applicable
Unit: 10,000 Yuan Currency: RMB

Additional Total Balance
Name of amount amount as at
. . - repaid . . Expected | Expected | Expected
shareholder . Time of Opening | appropriated - Closing | disclosure
Connections - Reason . during repayment | repayment | repayment
or related appropriation amount | during the balance | date of .
. the S method amount time
party Reporting . interim
: Reporting
Period - report
Period
The
Indirect principal
shanshan | o olling | January 2024 | TN 8,000.00 15,000 | 23,000 0 0 | has been N/A N/A
Holdings embezzlement .
shareholder paid in
cash
Total / / / 8,000.00 15,000 23,000 0 0 / / /

Total value at the end of the period as a percentage of 0
the latest audited net assets

Decisio procedures for appropriation of funds by the
controlling shareholders and other related parties for
non-operating purpose

N/A

purposes

Reasons for the increase in funds appropriated by
controlling shareholders and other related parties for
non-operating

during the

period,

As at 1 April, 2024, Shanshan Holdings has fully returned the principal and interest on the aforementioned
ppropriation of funds for non-operating purpose. For details, please refer to the Special Explanation of Board
of Directors of Ningbo Shanshan Co., Ltd. on the Unqualified Audit Report with Emphasized Matters of the
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investigation of responsible persons and measures
proposed by the Board of Directors

Company for 2023 and the Unqualified Audit Report with Emphasized Matters on the Internal Control
disclosed by the Company on 26 April 2024 at the website of Shanghai Stock Exchange.

Reasons for failure to repay the funds appropriated
for non-operating purposes as planned, responsibility
investigation and measures proposed by the Board of
Directors

N/A

CPA's special audit opinion on funds appropriation
(ifany)

For details, please refer to the Special Report of BDO China Shu Lun Pan Certified Public Accountants LLP
on Funds Appropriated for Non-operating Purposes and Transactions of Other Related Funds of Ningbo
Shanshan Co., Ltd (BDO Report [2024] N0.ZA11875) and the Special Report of BDO China Shu Lun Pan
Certified Public Accountants LLP on Repayment of Funds Appropriated for Non-operating Purposes by
Related Parties of Ningbo Shanshan Co., Ltd. in 2023 (BDO Report [2024] N0.ZA11876) disclosed by the
Company on 26 April 2024 at the website of Shanghai Stock Exchange.

I11. lllegal Guarantee
O Applicable v Not Applicable
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IV. Interim Report Audit
I Applicable v Not applicable

V. Changes in and Handling of the Matters Related to Non-standard Audit Opinions in the Annual
Report for the Previous Year

v Applicable [ Not applicable
In 2023, the Company was issued an audit report with emphasized matters and an audit report with

emphasized matters on the internal control by BDO China Shu Lun Pan Certified Public Accountants LLP,
the annual audit agency, for its appropriation of funds for non-operating purposes. As at 1 April 2024, the
